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COMMERCE-JUSTICE-STATE/Economic Reforms in Japan

SUBJECT: Departments of Commerce, Justice, and State, the Judiciary, and Related Agencies Appropriations Bill
for fiscal year 1999 . . . S. 2260. Lieberman amendment No. 3280.

ACTION: AMENDMENT AGREED TO, 98-2

SYNOPSIS:  As reported, S. 2260, the Partments of Commerce, Justice, and State, the Judieiad Related gencies

Appropriations Bill for fiscalyear 1999, willprovide a total of $33.239 billion in new bget authoriy, which
is $1.115 billion more tharparopriated for fiscalyear (FY) 1998 and is $3.647 billion less thaguested. The bill contains e
spendirg increases for various law enforcement activities.

The Lieberman amendmentwould express the sense of the Senate: that the President, the Seafétar Treasyr, and the
United States Trade Reesentative should grhasize the iportance of financial degeilation, includig bankirg reform, market
derqyulation, and restructurnignbad bank debt as fundamental tpaids economic recoverand the President, the Secrgtaf the
Treasuy, the United States Trade [Resentative, the Secreyasf Commerce, and the Secrgtaf State should communicate to
the Jpanese Government that the fipsiority of the new Prime Minister of pan and his Cabinet should be to restore economic
growth in Jpan and tgoromote stabilig in international financial markets. The amendment is based on severaditi@dihdescribe
Jgpan’s current economigroblems, the sfs that Jpan is takilg to address thog@oblems, and the effects thga®blems are
having on neghboring countries’ economies and on the United States’ ecgnom

Those favoringthe amendment contended:

Tomorrow the Liberal Democratic Parwill meet in Jpan to choose fan’s next Prime Minister. We have offered this
amendment to remind thoparty members of the United Statgsbfound and friengl concern with the state ofpln’s econom.
In the recent election in gan, the citizens of that couptclearly signaled their desire for strgreconomic reforms. Such reforms
will have to be made if the current Asian financial crisigoisig to come to an end.

(See other side)

YEAS (98) NAYS (2) NOT VOTING (0)
Republican Democrats Republicans Democrats Republicans Democrats
(55 or 100%) (43 or 96%) (0 or 0%) (2 or 4%) 0) 0)
Abraham Hutchinson Akaka Inouye Kerrey
Allard Hutchison Baucus Johnson Wellstone
Ashcroft Inhofe Biden Kennedy
Bennett Jeffords Bingaman Kerry
Bond Kempthorne Boxer Kohl
Brownback Kyl Breaux Landrieu
Burns Lott Bryan Lautenberg
Campbell Lugar Bumpers Leahy
Chafee Mack Byrd Levin
Coats McCain Cleland Lieberman
Cochran McConnell Conrad Mikulski
Collins Murkowski Daschle Moseley-Braun
Coverdell Nickles Dodd Moynihan
Craig Roberts Dorgan Murray
D’Amato Roth Durbin Reed
DeWine Santorum Feingold Reid .
Domenici Sessions Feinstein Robb EXPLA.N.ATION. OF ABSENCE:
Enzi Shelby Ford Rockefeller 1—Official Business
Faircloth Smith, Bob Glenn Sarbanes 2—Necessarily Absent
Frist Smith, Gordon ~ Graham Torricelli 3—lliness
Gorton Snowe Harkin Wyden 4—Other
Gramm Specter Hollings
Grams Stevens SYMBOLS:
Grassley Thomas AY—Announced Yea
CHBregg Thompson AN—AnNnounced Nay
agel Thurmond )
Hatch Warner PY—Paired Yea
Helms PN—~Paired Nay
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So far, the United States has survived the Asian financial crisis refatinetathed, but that will chga if it continues to
degoen. By some estimates, worldwide Gross Domestic Product (@@Rjth will fall from 3.7 percent thisyear to 2.4ercent
nextyear as a result of the crisis. Ogriaultural sector, which gorts 40percent of itoroduce, is alreadbeirg hurt as sales
throughout Asia havglummeted, and other sectors will soon be hurt as the slide of Asian curregadies the dollar will increase
imports andput huge newpressures@ainst our egorts.

Jgpan’s financial gstem has fundamental flaws which haveyaatenty been broght to light. Bad bank loans in gan account
for $574 billion in debt in banks that gnlecenty were claimed to be solvent. Formal and informal barriers sguergtrict free
conpetition, often holdig foreign market share in certain sectors undeergent. Thezen has fallen 4percent gainst the dollar
since 1995. Further devaluation of §en could lead to a devaluation of the Chingsan, which could cause ¢ economic
problems around the worlgarticularly in the United States.

The Jpanesgemle understand the severivf theproblem. In the recent election, the rglibhiberal Democratic Partlost 17
of its 61 seats in thepper House, and the maippositionparty gained a total of 47 seats. Wegadhat the rulig party will take
this stunniigy loss of seats as agail that it must not settle for cosmetic reforms--it must ghaourse dramaticall

Jgpan’s recovey is key to endirg the financial crisis in Asia. It coprises two-thirds of the total Asian econariiVith between
$12 trillion and $15 trillion irprivate savigs, it has arple resources to end jpgoblems immediatg| and resume its enviable record
of growth. There is no ystel as to the causes ofpdan’s financialproblems, nor is there gigreat agument as to the gte that
can and should be taken to solve them. V\ge Ugpan to take those gis.

While favoring the amendment,some Senators pressed the followigreservations:
We of course favor economicowth in J@an. So does eweother Senator. The Senate is wogkirery long hours in an effort
to conplete thisyear’s gpropriations bills on time. It should not use scarce time condyntiicall votes on matters that eyene

knows will pass with overwhelmpsuypport. With that olpection aside, we gyort this amendment.

No arguments were expressed in opposition to the amendment.



